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UNITED STATESDISTRICT COURT
EASTERN DISTRICT OF MICHIGAN
SOUTHERN DIVISION

UNITED STATES OF AMERICA,

Plaintiff Case No. 16-CR-20810-04

V. Honorable George Caram Steeh

TAKATA CORPORATION,
Defendant.

N N N N N N N N

NINETEENTH STATUSREPORT OF THE SPECIAL MASTER

1. Eric D. Green, the court-appointed Special Masterthe custody,
administration, and distribution of the Takata AigoRestitution Funds, hereby
respectfully submits his Nineteenth Status Reparsyant to paragraph 4 of this
Court’s Appointment Order (the “Status Repott”)The Status Report provides an
overview of the Special Master’'s work from July 2820 through September 15,
2020 (the “Reporting Period”) and anticipated fatefforts. The Special Master is
presently on schedule regarding the processinglafmS and distribution of the
restitution funds available to eligible Claimanthavhave filed Claims with the

Individual Restitution Fund (the “IRF").

1 capitalized terms used but not defined hereiti fage the meanings ascribed to them in the
Eighteenth Status Report of the Special Mastated July 17, 2020 [Dkt. No. 128].
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l. ACTIVITIESIN THE REPORTING PERIOD.

A. OUTREACHTO POTENTIAL CLAIMANTSUPDATE.

2. In the Eighteenth Status Report of the Special Magdated July 17,
2020 [Dkt. No. 128], the Special Master informed ourt there may be as many
as sixty (60) personal injury cases involving tbhpture or aggressive deployment
of a Takata phase-stabilized ammonium nitrate (“R3Aairbag inflator that had
been settled with an original equipment manufactprsr to the establishment of
the IRF, but for which claimants have yet to file@responding claim with the
IRF. In furtherance of his mandate, the Specialstela offered to provide
additional individualized notice to these persosdRF records indicate that up to
one half of these cases potentially involved irgiinls who were not represented
by counsel, and a portion of these individuals appe have executed releases that
did not release Takata.

3. To date, the Special Master has notified thirtyrfd84) of these
potential claimants via mailing that they may hgible for compensation from the
IRF and directed them to contact the Special Ma&steffice for additional

information.
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B. FINALIZATION OF BDO
AGREED-UPON PROCEDURESAUDIT REPORT.

4. On August 18, 2020, BDO USA LLP (“BDQ”), the indemknt
accountants and auditors retained by the Speciatévido review the internal
procedures and processes by which the Special Madtarinisters expenses and
makes compensatory payments from the IndividuakiRésn Fund to victims,
finalized its agreed-upon procedures report of m#vidual Restitution Fund.
BDO noted no exceptions to the agreed-upon proesdupon its review and
reflected such conclusion in its written report.

C. APPROVAL OF FOURTH IRF DISTRIBUTION REQUEST.

5. On July 17, 2020, the Special Master filed tBpecial Master’'s
Request for Approval of Fourth Distributiarf Individual Restitution Fundthe
“Fourth IRF Distribution Request”) [Dkt. No. 12 4eeking Court-approval for: (i)
a fourth distribution from the IRF to compensate &) eligible Claims, and (ii)
the denial of fourteen (14) ineligible Claims. @ugust 24, 2020, the Court
entered an order granting the Special Master's BgiquSee Order Granting
Special Master's Request For Approval Of Fourth tbisition Of Individual
Restitution FundDkt. No. 129]. As of the date of this filing, tt&pecial Master’'s
office has received signed releases for five (5)tlued compensable Claims

approved in respect of the Fourth IRF Distributi®equest.
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D. CURRENT CLAIMSPAYMENT PROCESS.

6. Contemporaneous with this filing, the Special Masiso filed the
Special Master's Request for Approval of Fifth Bimition of Individual
Restitution Fundthe “Fifth IRF Distribution Request”) [Dkt. No. 03 seeking
Court-approval for: (i) a fifth distribution fromhé IRF to compensate seven (7)
eligible Claims, and (ii) the denial of nine (9¢lgible Claims.

7.  As described in the Fifth IRF Distribution Requebkt Special Master
evaluated each Claim referenced therein, determimkether it is eligible for
compensation and, if eligible, assigned a poina@aln total, after all internal
reviews and appeals, 3,425 points were awardelet@séven (7) eligible Claims,
amounting to a proposed distribution of $243,209.ZEhe Special Master also
determined nine (9) Claims to be ineligible for gmnsation.

8.  Consistent with the procedures set forth in Meutes of July 25,
2019 Conference with Special Masténe “July 2019 Minutes Order”) [Dkt. No.
110], the Special Master notified the affected Q@knts: (i) of their point award
and the monetary value of the award (if any); d@ifi)the filing of the Fifth IRF
Distribution Request; and (iii) that such Claimantay object to the Fifth IRF
Distribution Request by submitting a written resp®no the Special Master on or

before October 6, 2020 (the “Objection Deadline”).
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9. As the Court is aware, there are two conditions thast be met for
Claimants with compensable Claims to receive payrfrem the IRF. First, all
Claimants must execute and submit to the Speciatddathe Court-approved
release agreement (a “Release”). Additionallgny Claimant was represented by
counsel, such counsel must execute and submiet&pecial Master a fee rider (a
“Fee Rider”) acknowledging and agreeing to abideHgyrestriction on attorney’s
fees set forth in the IRF Methodology Order. [DKb. 78, Page ID 2219]. The
Special Master will issue payment to eligible Clamts on a rolling basis
following receipt of the necessary documentation.

1. GOING FORWARD EFFORTS.

10. As stated above, the Special Master and his tedincamtinue to
receive claims for compensation from the IRF andTTAF (in his capacity as
Trustee of that Trust), and will continue the psxef reviewing, evaluating, and
distributing funds on account of claims. The SpkeMaster and his team will also
continue to evaluate the claims data and recallpdetion rate data in connection
with any future point-value evaluations. The Spedwaster and his claims
evaluation team remain committed to completinginisal evaluation of Claims
within thirty (30) days of Special Master’s recetpéreof.

11. As further described in the Eighteenth Status Repbe Special

Master remains on pace to conduct a major re-eBimagrocess in the first
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quarter of 2021, which may result in a change m v¥hlue of a point and could
result in true-up payments for claimants who hdveaaly been compensated from
the Individual Restitution Fund.

CONCLUSION

12. The Special Master will continue to perform hisp@ssibilities and

duties consistent with the Appointment Order amater directives of this Court.

Dated: September 15, 2020

Respectfully submitted,
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Enc D. Green, Special Master




